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Just Transition is high on the international 
policy agenda

• Paris Agreement highlights “the imperatives of a just 
transition”

• G20 Leaders’ Declarations support “sustainable and 
inclusive, green and just transitions” and 

• G20 Sustainable Finance Working Group stresses the 
importance of an “orderly, just and affordable 
transition”
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Why central banks and supervisors?
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Just Transition – A definition
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Supporting a just transition – a role for central 
banks and supervisors

• Why does the Just Transition matter for central 
banks?

• Roadmap – Assess, Advise, Act

• Challenges and way ahead
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Why does the Just Transition 
matter for central banks?



At the crossroad of inequality and green transition
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At the crossroad of inequality and green transition
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Central banks have own interest in supporting 
the green transition

• Strengthens financial stability

• Strengthens price and economic stability

• Contributes to sustainability goals

• Mitigates risk in their balance sheet
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Central banks have own interest in mitigating 
inequalities

• Challenge the effectiveness of monetary policy

• Challenge financial stability

• Challenge their mandate

• Challenge their independence
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Roadmap
-

Assess, Advise, Act



Basis: NGFS work on the green transition 
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Assess

Central banks and supervisors are exceptionally well-
placed to 

• understand the systemic dynamics of distribution and 
interaction with financial systems

• assess consequences on macroeconomic and price 
dynamics

• improve public knowledge with research and key 
economic datasets 

|  13



Advise

Governments are primarily responsible for setting the 
economic and fiscal frameworks for the Just Transition

Central banks and supervisors can however contribute 
by

• supporting framework development through 
dialogue, expertise, and advocacy with governments 
and other agencies.

• advise, support and feed into national and 
international collective initiatives 
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Act – Macro monetary measures

• Employment
– Key objective of central banks, sometimes explicitly in the 

mandate

– Set a higher priority

• Inflation
– Key impact on inequality

– Higher weight for low-income households' inflation
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Act – Monetary policy operations
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Act – Financial policy measures

• Rebalance risk channels
– Risks from weaker financial position vs benefit from 

investment in the transition

– Setting supervisory expectations?

– Cross-country support?

• Scaling up transition finance
– Capital requirements?

– Supporting just transition-aligned financial assets?

|  17



Challenges and way forward



Challenges

• Too blunt of an instrument to support the Just 
Transition

• Instruments have a marginal impact on the Just 
Transition

• Supporting the Just Transition can conflict with other 
objectives
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Next steps (own wishlist…)

• Improve own and common knowledge of Just 
Transition dynamics in the economy, financial systems 
and monetary policy

• Support the development and implementation of Just 
Transition financial instruments and practices in the 
financial sector

• From NGFS to NIJT (Central Banks and Supervisors 
Network for Implementing the Just Transition)
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